Council Letter
City of Danville, Virginia

17 93
VIRGINIA
CL - 2700 OLD BUSINESS C.
City Council REGULAR MEETING
Meeting Date: May 19, 2026
Subject: Consideration of a Data Center Tax Rate Increase.
From: Henrietta Weaver, Budget Director

COUNCIL ACTION

An Ordinance of the Council of the City of Danville, Virginia Amending and Reordaining Section 37-37
of the Danville City Code to Increase the Data Center Tax Rate from $0.25 (Twenty-Five Cents) on
Every $100 (One Hundred Dollars) of Assessed Value to $1.20 (One Dollar and Twenty Cents) on
Every $100 (One Hundred Dollars) of Assessed Value Effective July 1, 2026.

Final Adoption

SUMMARY

The Fiscal Year 2027 budget includes a $0.95 increase in the Data Center Tax rate from $0.25 per
$100 of assessed value to $1.20 per $100 of assessed value, effective July 1, 2026.

BACKGROUND

The Code of the City of Danville, Virginia, 1986, as amended, was revised on October 4, 2018, to
establish Section 37-37, entitled “Data Centers and Data Center Tax Rate.” This section created a
separate tax classification for computer equipment and peripherals used in qualifying data center
facilities. Since adoption, the Data Center Tax rate has remained at $0.25 per $100 of assessed value.
The attached ordinance amends Section 37-37 to update the rate to $1.20 per $100 of assessed value,
as incorporated into the Fiscal Year 2027 Adopted Budget. The proposed amendment does not alter
eligibility criteria or valuation methodology and is limited solely to the tax rate adjustment.

RECOMMENDATION

It is recommended that City Council approve the attached ordinance amending the City Code for the
Data Center Tax rate.

Attachments
1. Ordinance
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PRESENTED: May 5, 2026
ADOPTED: May 19, 2026
ORDINANCE NO. 2026 — 05 . 06

AN ORDINANCE OF THE COUNCIL OF THE CITY OF DANVILLE, VIRGINIA
AMENDING AND REORDAINING SECTION 37-37 OF THE DANVILLE CITY CODE TO
INCREASE THE DATA CENTER TAX RATE FROM $0.25 (TWENTY-FIVE CENTS) ON
EVERY $100 (ONE HUNDRED DOLLARS) OF ASSESSED VALUE TO $1.20 (ONE DOLLAR
AND TWENTY CENTS) ON EVERY $100 (ONE HUNDRED DOLLARS) OF ASSESSED
VALUE EFFECTIVE JULY 1, 2026.

NOW THEREFORE BE IT ORDAINED, by the Council of the City of Danville,
Virginia, that Section 37-37, entitled “Data Centers and Data Center tax rate”, of the Article Il
entitied "Levy and Rate of Tax on Real Estate, Tangible Personal Property, Etc.”, of Chapter
37, entitled "Taxation”, of the Code of the City of Danville, Virginia, 1986, as amended, be, and
the same is hereby, amended and reordained to read as follows:

Sec. 37-37. - Data Centers and Data Center tax rate.

(b) A separate tax rate is levied on the computer equipment and peripherals
used in a Data Center. A Data Center is a facility whose primary services are the storage,
management, and processing of digital data as defined in subsection (a) above. The facility
must also house equipment used for the transformation, transmission, distribution, or
management of at least twenty (20) megawatts of electrical power capacity. The Data Center
tax rate is twenty-five-cents{$0.25) one dollar and twenty cents ($1.20) per one hundred
dollars ($100.00) of assessed value (which is determined by applying a depreciation schedul_e
to arrive at tne fair market value); and

BE IT FURTHER ORDAINED that all other provisions and Sections of said
Article, 'Chapter and Code be, and the same are hereby, cbntinued in full force and effect
unless and until the same are hereafter amended or repealed; and

BE IT FINALLY ORDAINED that this Ordinance shall be and become effective

on and as of July 1, 2026.
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Park to glow until Memorial Day

FROM STAFF REPORTS
More than 250 people came out to last manth’s Glow
int the Park event in Chatham, thrilling argaizers of the
illuminating eveut that will keep lighting up nights for
afew more weeks.
1t was the second
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Individuals
participate in
the Glow in
tha Park avent
on April 24 at

car for the endeavor

bk i v The Frances Hurt

hosted by Chahain First ot Frances T Park. The lights
ut b Do . highlights uplifting wilistay on
Activities April 24 included 1 display through

moments across our
community. Visit our
website ta read more and

s’mares pit hasted by the American
Legion Post 47 of Chatham, glow-
in-the-dark tattoos hy the Corner-

Memorial Day.
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the Pittsylvania County Public Library. Where good news

petting opportunities hosted by the
A of Pittsylvania County and glow-
in-the dark slime presented by Calm Source.

Allculminated at dark when thousands of lights illu-
minated the park. Mikel Pugh, alocal artist, said there
were about 500 strings of lights, which represented
about 50,000 bulbs, according to a news release.

The lights wrapped 85 {ress, amassing 5,000 feel of
rope and extension conds to power the display.
we building divpl.wrhn.mﬁ ey literally bring
jow to people’s hearts.” Pugh sal

The lights will stay up mep,!l \[t‘!lh‘ﬂ al D
tham First exphained

“We hope that by keeping the lights up, community
members will continue engaging with the park and our
downtown, shopping, dining, exploring and support -
ing local,” Hannah Toutas, publicity committes chair,
said in a statement

The nonprofit hopes people will visit the park and
explore the display. There's alsa a scavenger lnmt with
lists available at the park

“L have stery after story where people have told me
that my lights changed them,” he said.

One person told him whenever she hid abad day, she
would come see hislights to be *rencwed” in the glow,

“It is my pleastra to see the jay!" Pugh said of when
peopleseethie light, expressing he loves the idea of cre-
ating fond memories for the local children. “Tthaunk the
town for allowing me to use such a large and wonderful
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Left: A& young child lights up the night Anril 24 at the Glow in the Park

canvas.”
Tolearnmare.
on Facebook.

sit www.chathamfirst.com or follow

event in Chatham. Above: Chatham First welcomes visitors to the April 24
Glow in the Park event,
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Don’t need no bag of diapers no more

eraof mother and

srandmotherhood

1t snuck up on me, and
Ididn't fully realize the
transition until I cleaned
ont a closet. 1t's the closet
dedicated tn
evervthing
that doesn’t
go o the
other closets
dedicated
asasp
cific closet.

There'sa
luggage
closet, hol-
iday decorations closet, a
coat closet, David's stuff
closet and a kind of office
stuff closet.

The closet about which
1 speak is the “everything
else closel”” A few boxes of
old photas, blankets, Hal-
loween castumes, gifts-in-
waiting and miscellaneous.
Lots of miscellaneous.

Urealized the other day
there are also a cauple
of things that could be
identified as “Susan, your
life has moved on, sa why
don’t you get rid of these
things

One of the items makes
me a little sad, but I'm
aing to have o get over
it Tt's a little pink dancing
dog that [ bought for my
daughter, Dawn, who had
cerebral palsy and passed
away five years ago. T
bought it to dance around
her wheelchair tray and
make her smile.

The truth is, she found
d basically
. Every time it
started dancing to bring
her joy, she started yelling
and knocked it onto the
floor. So why did | keep it?
Lask myself tiat every time
Iseeit.

I'm not sure the little
pink dog fulfilled its calling
in life to bring joy, so [need
to find a child wholoves it
and just give it away.

[think [ cando it

Anather closet item
is abag of disposable (of
course} diapers in mixed
sizes that | collected
through the years as my
children with babies left
them behind. [ kept them
safely bagged for smer-
gencies and used them on

Ih.wa entered a new

oceasion

But no one needs them
anymore, T realized with
apang to my heart. My
youngest grandchild is
4 and my oldest is
there is no need now for
extra diapers. The bahy
stage in our family is
closed, and it doesn't look
like theze are going to be
any great -grandchildren in
the near future.

Out of the 30 grandchil-
dren we have, more are in
the pre-teen, teen or vouny
adult stage than the “little
lad” stage.

It can be a painful place
tobe. They are so involved
with friends, school.
dance, chorus, church and
jobs that they think nary a

25,50

miracle of miracles, an
old-fashicned phone call.

Even if they answer a
text, it's not quite what |
would like.

From me, for example, “1
hear you are trying out for
aplay tonight. Way to go!
Good luck! [ was quite the
setress inmy tme. Had the
lead rale in the senior play.
Da you knaw your lines ?
Do vou like your director?
Tell me when the pl:
and I'll fly in. [ love you!
I've loved you since you
wete a tiny baby
kiss! Love, Grandma’”

My answer an hour later.

I resist writing back,
“You loved me when vou
were alittle tyke. Remem-
ber when [ let you play in
the sprinkler? Remember
when we made cookies and
you got ta lick the beat -
ers? | might not be around
when you are older. so
write me back soon!”

The apparent fact is that
none of these kids probably
will do that or want a bag
af baby diapers in all dif-
ferent sizes. [ think I'll just
throw the diapers away and
help fillup another land -
ill with my memories of
rocking grandehildren and
kissing sweet, soft hands.

Well, Tfeel pretty old,
hut such is the way of life.

But I've been saving the
Leething toy | bought my
aldest grandson to give his
fubure wife at their future
haby shower. That is not
nywhere. Inthe
closet it will stay.

And I think I'll give
everyone a journal for
Christmas this year! T'll
wrile the first entry about
how much Ilove them!
They'll fill it full of mem-
ories of things we've done
together.

Hala! But that's OK. Deep
down Iknow they love me,
and Pmereally, really glad 1
don’t have occasion to use
those diapers anymaore.

Elzey is a freslance writer for
the Register & Bes. Sha can
be raached at susanelzey53@
gmail.cam.
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the City of Damville, Virgmea on Tuesday.

Patton Street. or as soon alter
s may appear and
the ol

. at which (ime citizes

propusals by the City of Danille, Virgini

of the City Code and Section S8.1-3306 of the Code

Sumn M. DeMasi. CMC City Clerk

be lield by the COUNCIL
My 3.
ncil Chambers, Fourth Floor.

he subjects

) per S100 of 2
authorized hy

0 am L-viuﬂpm

IRITY OF THE COUNCTL
of Danville, Virginia

Trading Chores
for Choices

How Senior Living Upsizes Your Life

When you visit your parents, are you spending time
making memories — or making repairs? You're invited to
Communwealth Senior Living's exclusive evenl where we v
explore how downsizing a home can actually upsize your life.
Discover how offloading the burdens of home maintenance
opens the door to purposeful days, stronger relationships, and
a lifestyle where every choice is theirs, and every chore is ours.

Thursday, May 21st, at 12 p.m.

at Mount Vernon United Methodist Church
107 W Main Street, Danville

RSVP and reserve a New Chapter Toolkit today!

Wiliossse Fassre
Independent Living, Assisted Living & Memory Care E

www.Commonwealt
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